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Report: Enterprise Ireland Should Not Invest in VC Funds

Dublin -- A new report released by Trinity College Dublin's Policy 
Institute advises Enterprise Ireland against investing in venture capital 
funds in the future. Instead, the government agency should help 
companies achieve exits in the form of initial public offerings (IPOs), 
the Institute said. According to the report, Enterprise Ireland has 
invested more than 300 million euro (£209 million) in Irish small and 
medium-sized enterprises (SMEs) and venture capital funds since its 
creation. The Policy Institute argues that state support should be 
discontinued because there is insufficient evidence to support the claim 
there is an equity gap of early-stage risk-capital in the country. 
Enterprise Ireland should focus on improving the relatively low rate of 
IPOs among Irish companies, the report said. "The evidence is clear 
that IPO exits realise the highest average returns, so a focus on closing 
the exit gap in Ireland is a key component of any long-term enterprise 
policy," said report author Diane Mulcahy.

